

















EAST AND WEST.

The Russians, imbued with cold realism, despiee weakneéss. He, who speaks

of peace when he is strong merely makes himself understood deliberately.

But to speak of peace when one is weak amounts to accentuating the strength
-and, at the same time, the contempt of the adversary

Therefore, in order to negotiate fruitfully-—and ‘this has been one of the
leitmotifs of the policy of the free countries for many a year—there must
be re-established first of all, and sustained thereafter, a sufficient equality
of strength between.the communist group and the group bf the free countries.

“In practice, that means that we have to- continue w1th the pollcy of
rearmmg which we adopted under the aegis of the Atlantic Pact. That Atlantic
policy must ‘be reinforced; but let us be courageous enough to admit that
NATO" will neither resist nor develop nor achieved its end unless we agree
to enlarging it. :

- A military alliance is meant to serve a s:mple, clear- cut,,well deﬁned.
policy. . . ;

Are we today still entltled to quallfy by those terms the pullcy of the
" free nations?

It is a matter of urgency for us to elicit from NATO all that of which
that .organisation is capable. The policy" pursued by NATO must be clarified
with precision. And the scope of activity conceded to NATO must be widened.

But if we want NATO to be a military alliance as well' as a pohtlcal
: synthesm of the free countries, the collaboration desired on the mllltary and
poht:cal planes must be extended to include the economic sphere

For that purpose we ought to env:sage, courageously and reahst:cally,
those conditions of fact under which we may hope to arrive at creating, from
the economic viewpoint, a coordination of'the free world, of the Atlantic
orbit, that would enable .us to turn to good account its economlc resources,
in order to be harnessed, in turn, to the service of this military" and polltlcal
strength. -

‘Unity to Be Strengthgnec!

As of now, it appears clearly that the major imperaii&e the first cori-
dition which imposes itself on the Allies is that of- strengthenmg unlty
among themselves. -

; There is no question of emulatlng on our side the conditions we denounce

in the East—that is, rigid State planning, centralism, dictatorship-and the
‘dominating of satellite countries. Indeed, the unity of the free countries
must remain a unity altogether freely accepted; it is prec1sely from that free
will that it should draw additional strength.

Avalhng themselves of a unity thus reconstltuted and remforced the -
free powers should decide to draw up a complete and realistic plan for restor-
ing peace to the entire world. .

Again, there is no questmn of a r1g1d plan to. be forced on no matter
whom. On the contrary, before they sit down to negotiate with the Russians,
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the Allies must among themselves agree on a program which they would
undertake to present and uphold with real vigour and unanimity throughout
their negotiations. .

There can be little doubt but that those programs or projects will be
modified sooner or later: that lies in the nature of things.

What matters is that the communist leaders should at no time be enabled
to turn Allied dissensions to the advancement of their own mterests or con-
cepts

Need for a Comprehensive Plan

Finally, let us emphasize that a projected solution that would be worthy
of that name and provide an answer to the demands of our time, ought to
be a comprehensive plan; it must offer a solution to all the problems lying
before us. Moreover, those solutions we advocate-must be dovetailed one with
the other; they must hold water; they must-be mutually concomitant.

It is no longer possible to act in a different ,way, to proceed piecemeal.
The world has became too small. It is overshadowed by threats that encompass
it altogether. The problems closely affect one another. What happens in
America, or in Russia for that matter, will at once make its influence directly
felt in the conditions of life of all peoples, even those of the Antipodes.

For a Realistic Plan

Neither of us thinks, of course, of an adventure d@ la Don Quixote into
which we would plunge ourselves, with our heads “amidst stars, memories
and pious wishes”. : :

On the contrary, what we need is a reallstlc plan that takes into account
present-day possibilities and their limitations; a plan calling for fair and -
imaginative solutions, yet not losing out of sight the experiences of history.

Is this expecting too much from the wisdom, dexterity and astuteness of
our leaders? Certainly not. At any rate, the problem is not one of intelligence
but of ‘determination.

That is why the effort to which we have just alluded, and which is
directed at establishing peace on enduring foundations, cannot succeed unless
it is supported by a vast and powerful spiritual current which enhances the
traditional virtues of our c1v1hsat10n and revives them in the service of our
generatlon

Conclusions

Let us, finally, draw some conclusions from this altogether too lengthy
exposé.
1.—At the present moment, time is working'against us: not to act is tantamount
to keeping.the world in a state of confusion which in every respect can
benefit only the. communists. '
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2.—It would be vain trying to isolate the problems one from the other for
they are interdependent all over the world—their political, €conomic,
social and moral aspects are entwined and overlapping.

3.—Since we desire peace, we have to accept “coexistence” with communism
and organize it on enduring foundatlons that will afﬁrm our own concepts
of life and happiness.

4—That presupposes the negotiations being conducted under conditions which
can be conducive to tangible results and bring realistic solutions to all the
problems which remain in abeyance and continue threatening peace.

"S%—In order to succeed and to safeguard their civilisation, the free peoples
must be stronger and more united than ever; their actions must be con-
= verging; their strength must be developed equally in the military,
economic, social and political spheres. '

6.—But above all, we have to restore our moral standlng in our own eyes as
well as in those of the others who are looking at us.

‘The solution of our present difficulties 1s a matter of determmatlon rather
than intelligence or cold reason. :

Let us remain faithful to our own ideas; let us pursue our efforts of
progress in every field, material as well as spiritual; let us thus demonstrate
to. all men of good will the incomparable value of the principles which inspire
our civilisation—principles of justice, freedom and generosity—that have ac-
counted for its greatness in the past and will yet ensure, if we show ourselves
worthy of it, its radiance in the future. :

“This is above all a time for the free nations to remain strong in
their unity. If the free world countries should themselves lose the strength -
of unity, due to complacency, or because we are just plain tired of helping
each other, then international communism would gain hope of new vic-
tories which would help it to surmont its present trouble.”

(Secretary of State John Foster Dulles at his news conference,
R June, 27, 1956.)
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On the Track of Events

a . ~

A Nasty Game

_ (V.‘ S.) On another page will be found an extensive survey by ante)'(_pert
writer of the tricky position, which may have promted the President of Egypt
to act as he did in seizing the Suez Canal, arbltrarlly, umlaterally and by

: surprlse .
It being our job to comment on developments in 1nternat10nal pol1t1cs'

under an angle peculiar to the views of the captive nations of Eastern
Europe, let us ‘make it clear that those nations have no quarrel with Colon«l
Nasser,, let alone the freshly sprouting independence movements of the Arabig-
speaking peoples. Surely it would be less than 1ntelhgent for us, who want
our old independence restored, to deny it to others once they have qualified
for it.

We ‘have a quarrel, however, with the Sovlet Union and its satraps in
" our countries.

~ Look at Mr. Shepilov going all out in London to wreck the wise
and moderate counsels of Mr. Dulles, and the 18 nations having agreedon his
proposals, under the false -pretext that putting the Suez Canal — essentially
an international waterway — under some kind of international control would
mean . an unbearable infringement- of Egypt's sovereignty and -independence.
Yet, at the same time, Mr. Shepilov’s colleagues and _bosses in the' Kremlin
" brazenly refuse to re’cogmze the captive nations’ and East Germany s elemen-
tary right to choose their own governments by means of free and unfettered
elections. -

Indéed, the Suez crisis casts a glanng hght once more on the essential
truth of our long-emphasized thesis that for practical reasons as well as for
reasons of .morality the Western Powers ought.to demand, in every inter-
nat1onal crisis they attempt to solve through negotiation with the -Communist
Bloc, that’ freedom and independence be.restored to our nations.

For by excessively boosting Colonel Nasser's position in the present
crisis, Mr. Shepllov has made it well-night impossible for the Egyptlan Pre-
sident to climb down to"the solid ground of reasonable compromise. Instead,
"he is forced to stay right up in the. stormy stratosphere of adolescent Arab
nationalism where there are 1nev1tably gathermg the heavy_ clouds of war.

And what for, that war?

Could anybody in his senses truly adopt the thesis that because some

measure of international.supervision is being:demanded for an international
" line of communications that wish constitutes the infringement of the sovereign
_rights of the nation whose territory. that line happens to cross? The Inter-
national Danube Commission was set up in-the 19th century when the nation-
state was at the zenith of its historic course and, if not all, at least the big
powers of the civilised world enjoyed virtually absolute sovereignty. Yet
nobody dréamt of denouncing the Danube Commision as the violation of the
riparian states’ sovereign nghts

. Let us suppose a canal was to be dug to connect the Baltlc with the Medi-

‘terranean. Do you think-Poland, Czechoslovakia, Hungary, Romania, ‘Bulgaria
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and Yugoslavia would not gladly accept international control of that water-
way if in other respects they were allowed to enjou fhe. democratic’ rlghts
of free, representative Parliamentary government?

Therefore again, we demand — in the best interests of the free world,
including the young Arablc-speaklng nations’ — that an equal yardstick be
applied to measuring their claims as well as ours. The Arab Middle East is
not yet red by any means, but owing to Soviet manoeuvrmgs and the inept-
itude of -the West, it may soon be turning red. Unless of course the free
world is prepared to take the Kremlin up on Suez and every similar issue
by saying: what you demand for those you want to woo in your game of
“competitive coexistence” we demand for.our enslaved breth-
ren behind the Iron Curtain! '

To do so would amount to being not only virtuous but prudent,: indeed.

Balkan Federation Untimely -
" New Bulgarum Premier Acts as Oracle

On August 1st last, Moscow Radio -broadcast the news that Anton Yugov,
Bulgaria’s Prime Minister, accompanied by leading members of his cabinet had
been meeting with Messrs Mikdyan and Suslov in the Krimea. Shortly after-
wards the Soviet Communist Party’s official organ, PRAVDA, published an
article under Yugov’s name. On the following day, the aftlcle was reprinted,
and prominently featured, by the Bulgarian Press. It says i.’

Bulgarians were pleased that such temporary discord a$ had existed bet-
ween their country and Yugoslavia had been overcome and that brotherly ties
linking their respective peoples were growing ever stronger. There could be
no doubt that the two countries’ close friendship, based on mutual trust and.
the principle of non-interference with each other’s internal affairs, would be
further reinforced under the sign of their common socialist ideals.

But Bulgaria was no less interested in fully normalizing and improving-’
its relations with Greece’ and Turkey. The Greek people had made immortal

contributions to the culture of mankind, and Bulgaria had, by virtue of a.

number' of measures and concessions, given evidence of its sincere determi-
nation to -establish friendly relations with Greece.  Nor was Bulgaria less
ardently striving for an improvement in its relations with Turkey and prepared
to persist in those efforts. None the less,-in certain Turkish and Greek circles
there was still a tendency to distrust the Bulgarians — distrust born out of a
supposed threat against their countries. However, such fears were completely
lacking in foundation as Bulgaria was nurturing no hostile intentions towards
its neighbours; on ‘the contrary, it was most sincerely- striving for living

_peacefully side by side with them, united in the respect for the prmc1ple of

nion-interference.

The strengthening of peace and international cooperation in the Balkans
was, however, being disturbed by rumours according to which certain states
(meaning, obviously, Bulgaria and Yugoslavia — Auth.) were improving their

. mutual relations to the detriment of other countries. Deliberately, though
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w1thout foundatlon some organs of the Western Press had ralsed a hue ‘and -
cry with the slogan of a Balkan Federation. It was significant. that the question.-
was raised not by the Balkan countries themselves but.its solution advocated
by parties - far remote from and not concerned with the Balkan Penisula. It
was to be deplored that above all certain' Greek circles had‘allowed themselves -
to be impressed by all that din. In.conclusion Yugov wrote verbatim as follows:.

“It should be stated clearly and with. assurance that for the time being’
there can be nmo question of a Balkan Federation or anything similar to it
and that raising that question now could only be a hindrance to the elimination
of such mistrust as still exists and to the strengthening of peace in the Balkans. ‘
The theme of a Balkan Féderation is being-deliberately mooted by certain '
reactionary circles of the West in order-to sow the -seeds of mistrust between ,
the Balkan countries.”

The article ends on the note that peace in the Balkans could not -be
achieved by any one country in that area.. It must be brought about the
common exertions of all the balkan states, the1r governments and peoples.

*

" Such expostulatlons by Bulgarlas Premlers in the Moscow PRAVDA-
following immediately upon the meeting in the Krlmea cast a glarlng spothght.
" on the Balkan policy of the Soviet Union.

1t reveals, in the first place, a persistent activity aimed at loosenlng and
neutralizing the Balkan Pact as part of the Atlantic defense system. That end
is to be achieved, obv1ously, by making Greec alter course in the conduct of
its foreign -affairs. Hence Yugov’s effort, displayed in the articleé quoted above,
~ to.remove any cause Greece’ may havé to fear a potential Slavonic federation
. resting’ on the Belgrade—Sofia axis or'.a, Communist Block in the Balkans. -

But apart from those intentions, Yugov’s expostulatlons about the problem
of a Balkan Federation, undoubtedly Moscow-inspired, seem to’be meant .
‘'seriously and-reflecting the true essence of the Soviet Unions’s Balkan policy.
They are meant as a barrier to Tito’s far-reaching ambitions to ascend to a
domination "position in.the Balkans — through a Balkan Federation ‘or in any
other form — now that he has made his peace with. Moscow'once more. Parti-
cularly révealing’ in .that context is thé closing sentence in-Yugov’s article, .
denying any single country the monopoly of- peacemaking in the Balkans.
whereas the stabilisation of international order in that region ought 'to be
the common’ concern’ of all Balkan states.

An’ indication that, ‘Moscow is intent even after 1ts reconc111atlon w1th
Tito, to stiffen the Bulgarian Government’s backbone in ‘its.relations with .
Belgrade; was-givén by an incident that occured precisely-during Tito’s state
visit to the:Soviet capital. For when. the  Yugoslav Government procrastinated
_ about granting visa. facilities to a Bulgarian Parliamentary ‘delegation, the

Bulgarian Government promptly cancelled the projected visit, a thing it
would have clearly not done w1thout Moscows expr1c1t approval or even -

instructions. .
.D.V.’
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Racing For Greece "
o " by DR. DJOKO SLIJEPCIVIC

‘The latest developments in the Middle East with all their inherent dangers
point up anew the great importance of the Balkan region that Moscow wants
to grab control of. And in that struggle for domination in the Middle East

‘and Mediterranean areas Greece has-been Russia’s target .number one since

Soviet Foreign Minister Dmitry Shepilov paid Athens a visit -some weeks
-ago. What effect the latter’s call had .on the community of Greek businessmen
was-clearly reflected in the statement of Mr. Dimitriakos, President of the
Salonika International Fair when he said that the Russian Foreign Minister’s
visit had been “a good beginning to better relations between the Greek and
Russian peoples.” .. ‘

-That in his endeavour to woo the Greeks Mr. Shepllov seems to have
glven assurances to the Athens Government they had nothing to fear from
their northern neighbours was revealed by the Bulgarian communist govern--
ment -daily OTECHESTVEN FRONT of July 3, 1956. In an editorial published
under the heading “Shepilov’s Athens Visit” this assertion was made i. a.
“Shepilov pointed' out that Greece’s northern neighbours, among which ranks
our country too, were guided by the priné¢iples of peaceful coexistence and
non-intervention in the internal affairs of other countries.” o

Clearly, Moscow is setting great stores by its attempt at.disrupting

' NATO’s eastern flank and in that .respect the shortsightedness of con-

temporary Greek- foreign policy must come in very handy indee'c'i,. Driven -
into a blind alley by narrow-minded «chauvinism over the Cyprus issue, Greek
politics seem incapable of realizing that there is no national.Russia today
that could become Greece’s friend. That it should be Greece precisely which

is threatening to betray the West at a -moment when .the onslaught against

the heritage of its antique civilisation is gammg ever stronger momentum,

- is a tragic reminder of our confused era.

After the Balkan Pact has been reduced to a worthless rag of. pa'per, a
new situation has arisen in the Balkans which is, pregnant with manifold
developments. One of these would be, in the Kremlin's view, to bring Greece

" - .into. the Eastern’ orbit, if not entirely, at any rate to an extent where, under

Moscow’s influence, it would adopt a neutral attitude in the great struggle
going ‘on between the communist camp and the free ‘countries. That such
neutrality would only be a passing phase of transition to Greece’s complete
domination by the communists, goes without saying, To the West of course

-even Green neutrality is unacceptable since -it would push Turkey into an
. extremely dangerous position.. The inteérdependence of the two countries under
‘the conditions prevailing at the present time was clearly assessed by former

President Harry Truman who in his Memoirs states that if Greece were lost
Turkey would ‘become an untenable outpost-in the communist ocean and,

_ conversely, were Turkey to comply with Sov1et demands, Greeces position

would become extremely perilous.
. Alas, mahy things happened in the course of the past year whrch if it
has not made them enemies downright, have alienated from each other those '
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two countries that should by the nature of their condition depend on each
other. No wonder, therefore, that Soviet Russia is trying to draw revolutionary
profit from that situation. In that it is further assisted by the fact that Tito
is leaning on-Moscow once more; there is no adversary worth mention left in
the Balkans for Moscow 'to contend with—no adversary who could be used
by the West as a tool.

Greek fears that the commumst states of the Balkan Peninsula could
have a disruptive influence on Greece’s social structure are being largely
countered by Bulgaria and Albania having received orders to normalize their
diplomatic relations with Athens as fast .as. possible. In the case of Bulgaria
considerable progress has already been made. Greek-Bulgarian economic
relations have been back to normal since summer 1954. On December 15, 1955,
the Bulgarian Government'had a note verbale conveyed to the Government
of Greece requesting the latter to dispatch an envoy to Sofia to start talks
about war reparations payments due to Greece. In order to lend greater
emphasis.to that step, on the following day the then Bulgarian Prime Minister,
Mr. Tchervenkov, invited to his office the Greek chargé d’affaires to discuss
with him in great detail all other problems that remained unsettled. On the
very same day the Bulgarian note was conveyed to Greece, Albania, too,
requested Greece via the United Nations Secretariate-General to resume
diplomatic relations, Although the Greek Government never replied to that
note, Albanian communist leader Enver Hoxha renewed his efforts, in July
1956, when on a propaganda tour through Southern Albania, he ostentatiously
sought talks with groups of the Greek minority underlmmg his preparedness
for a reconciliation with Greece. : .

Just how anxious the communists are to establish friendly relations with
the -only non-communist State in the Balkans was revealed by former Bul- -
garian Premier Tchervenkov when, in his New Year’s Day speech he sought
to reassure Greece that .it had nothing to fear from communist infiltration.
Tchervenkov’s successor, Mr. Anton Yugov, is following the same line. In his
article, published by PRAVDA on August 7, 1956, he goes all out for
strengthening peace in the Balkans, emphasizing anew the necessity of good
relations with Greece. That those relations have not as yet improved to the

"extent desired in Sofia is not so much the fault of politics than rather of the

Bulgarian Government’s tardiness in paying the reparations demanded by

Greece. As regards Greece’s political attitude, its refusal to attend the recent

London Conierence on the Suez Canal was a significant 1nd1cat1on

-For the time being, there seems to be no imemdiate danger as yet for
Greece either to be attacked by its communist neighbours or of internal unrest
being fomented from without. For the communist bloc does not want its efforts
to-bring Greece round to its side be interfered with by the impression being
created in the world at large that Moscow is working for a new . civil war in
Greece. The sweet reasonableness of today notwithstanding, the Kremlin has
something of that kind in mind. Prior to diplomatic relations between Greece
and Bulgaria being resumed, several hundred young Greeks, who had been
shanghaied to Bulgaria following the defeat of the communist guerillas in
Greece, were put up in-a special school near Sofia where, under the super-
vision of a Russian headmaster, they are being trained as future agitators of
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communism to be returned to their homeland should a favourable opportunity-
offer later.

) The Albanian Government’s tolerant, even c1v11 attltude to the Greek
minority in Southern Albania, permitting the publication of a Greek-language
daily newspaper, is aimed at.the same objective—to train skilled agitators
having a mastery of the Greek language by the time they may be used inside
Greece.

Only when young Greek commumsts were already found to be available
in sufficient numbers, did the Bulgarian Government. declare its readiness to
release and send home the Greek prisoners and deported children it held in
captivity. A good many of the latter are now presuambly working in their
homeland for the reconstitution and. regeneratlon of the Greek Communist
Party. :
The wooing of Greece is only part of the cautiously and astutely con-
ducted Soviet campaign for ascendancy in the Balkans, but it is a decisive
part of it. For should Moscow succeed in rallying Greece to its side, or only
keeping it neutral, the West will have suffered a serious defeat. Greece, as yet
nominally at least, a bridgehead of the free world, will have been turned
into a stepping stone for the Russian penetration of the Mediterranean and
Africa. The eastern bastion built by NATO with exertions so great would
crumble and a new smlatlon, boding ill for the free nations, arise in that
part of the world.

. "Molotov, the Foreign Minister of Stalinist imperalism, had setl the
Soviet Union's interests of power above the common aims of the prole-
tarians of all countries. As a resull, world revolution had to mark time.
Now it is for Shepilov, the foreign'affairs propagandist of the new course,
to reassemble the battalions under the colours of Leninst internationalism
and get! them marching once more. His orders: to confuse the adversary
with the catchword of coexislence, invented by Lenin; to entice deserlers
from all progressist camps and to press forward the struggle in Asia and
Europe on a broad ‘popular front'... Tito had always held high the flag
of Leninism even al a time when pan-Russian imperialism was dominating.
the Kremlin... Now. Tito is once more marching in the van of world
communism. Shepilov, the Leninist, has taken over the tiller of Soviet
foreign affairs from Molotov, the Stalinist. 'Leninists, forward to the
front-line!” — is a signal flashed from Moscow that should alerf the
West. For it means that the communists are mounting a new offensive,
this time on a wider front and with strengthened striking power.”

(Dr. franz Herre, Foreign Editor of the RHEINISCHER MER-
KUR, June 8, 1956.) -
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‘Dam and Canal
" By IZElS‘DINSAMI (Cairo)

The article appeanng below had already left its author:and was on

N . its way ‘to our editorial offices when President Nasser announced the
! . nationalisation of the Universal Siez Canal. Company. His act largely
confirms our correspondents's assertions in respect of the precarious state

of Egyptl's: economy. With all that it stands for this Review cannot but

- stand up for any nations's right to its independence and self-determination.

However, as regards nations which have already freed themselves from

,foreign rule or undue’ influence there arises, in our view, a heavy re- -
sponsibility as to the use of their mdependence in view of the common

interests of the free world facing the aggressive des:gns of - world com-

munism. (Ed.)
7/

Shortly after Soviet Foreign Minister Dmitry Shepilov ‘had left Cairo,
where he had been feted with much pomp as a great friend of the Arabs, in
general, and the Cairo officers’ junta, in particular, Egypt's Ambassador in. -
"Washington, Ahmed Hussein announced that his Government was ready to
accept an American loan for the building of the Aswan High Dam.

It may not be generally appreciated, perhaps, to what an extent that
gigantic project has become a matter of life or death for Egypt’s present régime.
When stagmg its revolution, the officers’ junta had promlsed the people of
Egypt a land reform. In country of whose 22 million inhabitants 17 million
. are destitute fellaheen — agricultural’ labourers not ownmg one square inch
of land — that was a tall order. | ,

‘Yet, four years, ago, when announcmg their 1ntent10n to introduce. a
radical agrarian reform, the forces of the revolution described it as their most
urgent task. They did sohowever, without the young officers having any idea .
about the magmtude and the complex1ty of the problem which they had set
out to solve.: Picking up morsels of information on their country’s agricultural
economy as they went along, the young officers soon had to learn that by means
of the confiscation of the dynastic and feudal farming estates they could hardly -
bestow small holdings and homesteads upon a few score thousands of families,
let alone satisfy the longings of those million of fellacheen who are eking out
their wretched- ex1stence without even a roof over their heads. -

, On the second anniversary of the revolution, in 1954, the then head of

State of the new Republic, General Neguib, addressed his fellow- revolution-
‘aries behind the closed doors of the Cairo Offlcers Club. ‘His bitter words
amounted to about this: : :

“The revolution has promised land to 'the landless  without, however,"
objectively exploring beforehand if that promise could be kept. We can
plainly see the people are discontented. The second anniversary of ‘the revo-
" lution still finds us confronted with the problem of land reform unsolved
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. although. we made that the historic ]ust1f1catlon of our actlon Upon the
"solution of that. questlon depends the fate of the revolutlon It has therefore

become imperative for our Government_ to make a start as. soon as poss1ble
with the building of the high dam at Aswan.” :

By December 1955; the Aswan project had entered upon ‘an’ acute phase.
of realisation when the World Bank, backed by the western big -powers,
decided, on principle, to lend as51stance to its financing. Moscow also seemed
to make some kind of an offer

‘Sincé Nasser decided to play that glgantlc project, too, as'a trump-card

in’ his game of putting pressure on the “imperialist” West, - the centrally

directed Cairo Press was instucted to lend exaggerated importance to the-
Soviet offer. The “unselfishness” of the prospective Russian loan was stressed -
as a godsend in contrast to the “profitmongering banking déal” the western
capitalists were striving for. The papers went so far as pretending to have :

- knowledge of the Soviet Union: hav1ng, in fact, offered Egypt a 300-million .

pound sterling loan at a very low rate of interest. -

Indeed, it was hoped in Cairo that on the occasion of Foreign Mmlster
Shepilov’s visit the generous deal could be cliniched and prel1m1nary work on
the Nile begun by September. Tt was clear -that every effort was being made

" to do homage to Mr. Shepilov as the guest of honour on Egypt’s newly decreed

National Day — the date of the last British troops leaving the Suez Canal
area. In the festive procession of carriages displawing simbolical scenes and
figures, the Soviet Foreign Minister was shown- an over-life-size image of
President Nasser treading on the Union Jack and John Bull being strangled
by. a fellah; nor did the French and Americans fare any better among the .-
d1sp1ays of the carnlval procession.

After the delirious celebration of the . departure of the Br1t1sh Pres1dent,
Nasser had a three\hour private session with Mr, Shepilov; it was apparently
a cold shower to the newly legalized Egyptian dictator’s daydreams. For the
Soviet Foreign Minister debunked the Egyptian’s great expectations about
Soviet unselfishness by explaining that while Moscow was prepared to back
the Aswan scheme it was willing to do so by putting at Egypt’s disposal
materials, machines and its own skilled men, not finance capital in terms of
freely convertible currencies. Even a last-minute attempt of Nasser to get
at least 20% of the finance needed in.convertible credits fell on deaf ears.
Mr. Shepilov was willing to yield on one point only: it would give Nasser hard
currency loans sufficient to pay the Russian engineers and, specialists to be .

engaged on the Aswan dam work. their salaries and wages — at an excange
* rate very favourable to the rubel vis-d-vis the Egyptian pound. The value of

the’ machines and materials to be delivered by the Sov1et Union was also-

' quoted high above the world’ s market prices.

The Russian offer put Pres1dent Nasser in a tough spot. The dam had to

" be built; for.only by creating much new arable land through a’ gigantic ir-
‘ rlgatlon scheme could he redeem his’ promise of agrarian reform to the fel-

laheen. But he was hardly in a position to accept the Russian offer since,
quite apart from the tricky str1ngs attached to it, what he was desperately
needing was cash. For four years the revolutionary junta had ‘been spending,
the Egiptian treasury s tax.revenues w1thout account1ng for them -
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Now the new Constltutmn recently adopted by “pleblsc1te” provides for
early elections to a legislative body. Irrespective,of what the profile of that
legislature to be set up under a virtual d1ctatorsh1p might come to be, it will
have certain powers of supervising not only the current financial affairs of
the State but also the past dealings of the revolutionary junta. At any rate,
' that is- what the new Constitution ordains. This, understandably, puts the
pressure on President Nasser to fill the gaps in his housekeeplng accounts.
before the new Parliament is convened.

Yet another headache is the short-term loan, falling due for repayment
soon, that King Saud of Saudi Arabia had granted Egypt — in Cairo banking
circles the sum of $ 27 million is being rumoured — .in order to enable a
cash-down payment on account of the East bloc arms deliveries. True, the
loan was interest-free, but again Cairo financiers believe to know that only_
part of it was spent on its original purpose; another part was used as a boosting
syringe 'to Egypt’s badly weakend State finances. Of that King Saud is tully
aware and he therefore- anxiously awalts the Aswan dam loan to get his
money back. :

Nor is the East block arms deal.the unmltlgated blessing that President
Nasser’s propaganda machine tried make it appear by plugging the favourable
aspect of payments being accepted in kind — raw cotton, semi-finished cotton
. goods and fruit. For in its present depressed condition Egyptian economy
could hardly stand the diverting from the free market of the most important
item in its balance of foreign trade.

But surely President Nasser’s main preocupation must be -the.overall
position: as regards the utilisation of the waters of the Nile. More specifically,
the principal political assumption-on which the entire Aswan project was based
had been the expectation that from. its status of an Anglo-Egyptian con-
- dominium the Sudan would slip into that of an Egyptian province.

It must bé recalled that the plans for the Aswan High Dam were laid at
a time when the new Cairo régime was still headed by General Neguib, a man
of great authority throughout the Arab world and a personal, trusted friend
of Ismail' El Azhari, the independent Sudan’s first Prime Minister and leader
of the Union (with Egypt} Party which the latter had led to overwhelming
© victory in the election to Khartum's newly constituted Parliament. That
accounted for the milk in the coconut: under those conditions Cairo could
indulge in calculating with the Nile's waters without having undue regard
to the Sudan whose rural economy is, in. Pre51dent Nasser's opinion, lagging
far behind that of Egipt's anyway. L

Since those not too remote days, however essential changes have occured
in the Sudan. Nasser's violent dictatorship, established at the expense of the
forcible - removal of his old friend Neguib, have induced El Azhari — at any
rate no longer Prime Minister of the Sudan — to second thoughts. A union with
Egypt seemed no longer desirable in the prevailing circumstances-while Colonel
Nasser's wilingness to dance to the strains of the Russian balalaika brought
about the rapprochement between El Azhari and his greatest rival, Sir Sayyed
Abdurrahman el Mahdi, an irreconcilable opponent of the union with Egypt.

Thus the present attitude of the independent Sudan is rendering the
whole Aswan project highly questionable. Today the Sudan is demanding
equal rights with Egypt in respect of the distribution of the Nile’s waters
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of which ‘the principal source of supply — the. Blue N11e — flows through
_Sudanese territory. If-the Sudan were to proceed 1rrespect1ve of Egypt in
setting up its own.modern irrigation system, which in the experts’ opinion
" could convert it into an opulent farming country, the Egyptian reservoir at
Aswan, even in its present unenlarged state, would soon half dry up. :

No wonder that wh11e that unsettled state of affairs persists, Washington

and London should be reluctant to commit themselves to the financing of,
. the Aswan project. Not to. speak of President Nasser’s double-dealing that .
-found expression once more when the Cairo press, commenting on the news’

that Egypt’s Ambassador to the U. S. A. had asked for a_western loan, ex-
plained that financial and trade transactions need not interfere. with - - the
Government’s policies on the plane of international affairs.

' One of- the results of those policies, let us remember was the fact that
“even before the last British Tommy had left the Suez Canal Zone — on the
evacuation of which the ‘U. S. A. had insisted with such vigour '— the first
Russ1an tanks were being unloaded in the port of. Alexandria.

Prices and Wages in' the Satellite Countries .

By ZDENKO ANTIC .

The rising of ‘the metallurglcal workers of Poznan on June 20th last,
serves as an inducement once more to analyze the wage-price structure and
the condition of workers in the countries behind the Iron Curtain. The well-
known fact that the metalworkers are — in the communist-ruled countries
~as well as in the free world — the best paid of all, whose wages exceed the
average wage level by from 50 to 150 per cent, lends pecuhar significance to
the” Poznan rising: If bad conditions of work and living impelled the Poznan

metalworkers. to burst out in open revolt what must be the situation of the

other, less privileged workers and sections of the population?
Living standards are very difficult to assess in the satellite countries since

statistics  are being ‘distorted, on the one hand, to serve the ends of propa- -

ganda and, on the other hand, to conceal the essentlally parasmc nature of
the communlst economic system. By elaborate legislation duly passed and
meticulously enforced, all statistical. data concerning the synthesis of the
financial returns -of the several branches of industry on a-national plane are
protected against being either published or revealed to unauthorized quarters.
The handling of those economic ddta.as jealously. guarded secrets is due,
not in the ‘last resort, to the enormous benefits reserved .for the communist
ruling classes, they being out of all proportlon to the proflts earned in any
capitalist society. ‘

It is possible nevertheless to establish the approx1mate 11v1ng standards
-prevailing - in the satellite countries by indirect methods. A profound and

protracted study of ‘economic. publications' behind the Iron Curtainis bound’
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to reveal details whiéh, if expertly asserr_ibled, will not fail to presént_a
fairly clear picture. ' ' ‘

Even before World War II, the countries of Eastern Europe were, with
a very few exceptions, enjoing living standards lower than theose of the West,
Today those differences are far more accentuated. The United Nations sta- -
" tistical services recorded, in 1954, per capita annual incomes of § 170, 180,
280, 300 and 380 for Yugoslavia, Bulgaria, Hungary, Poland and Czechoslo-
vakia respektively which thus are shown to be far below the average income
per head per year in France, Denmark, Belgium and Great Britain assessed
at the respective figures of $ 550, 610, 650 and 700.

Yet those data, if taken at their face value, are still remote from giving
a true picture of reality for they are calculated at the arbitrarily fixed rates.
of excange of the communists régimes’ national currencies. In fact, the value
of the U. S. dollar on the free (black) markets of those countries is twice
to three times, often even four times as much again as the official rate.

Despite those difficulties, there remains the fairly reliable method of
assessing real wages by comparing the average wage with the current prices
of commodities needed for the survival of a working family.

, Yet even there we may -come up against certain snags. There are the
notorious price-cuts periodically practised within Soviet the orbit that could, if
not watched carefully, vitiate the reliability of our-assesments. However, those.
recurrent slashings of prices, which usually vary between 5 and 20 per cent,
have no great significance since in most cases the prices are, after a short
while, restored to normal. At any rate, the flexibility of market prices in the
satellite countries is by far greater than on the free markets of the capitalist
world. . : :

Following the latest price reductions, effected during the period December,
1955, to February, 1956, the various comodities have undergone seasonal fluc-
tuations but, on the whole, they have settled at a steady price level. -

In Poland, the newspapers TRYBUNA LUDU and ZYCIE LITERACKIE,
both of January 1956, gave essentially the same indications with regard to
the current price level as did the visitors to' the Poznan Fair (cf. SUD-

" DEUTSCHE ZEITUNG, Munich, June 23—24, 1956.).

As regards the most current commodities the picture unfolds as follows:

Men’s suit of clothes o 1,000.— Zloty
Pair of men’s shoes - - 200—
2 lbs of meat : 30—
1 egg . ) 2.20 ”
2 lbs of bread : : . 3.60
2 lbs of potatoes : 170,
2 lbs of apples : . : 10—
2 lbs of ‘cooking fats 20— -,
2 lbs of butter 65— . ,,

— the average monthly pay packet of a worker émou‘hting to 800.—
Zloty. ' ‘ S '
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The corresponding price level, after the second siash, has settled in
Romania as'set out below_(source: the Yugoslav newspapers BORBA and
LJUDSKA PRAVICA of January 22, 24 and 26, 1956):

Men'’s suit of clothes 900.— Lei
Pair of men’s shoes - ) 150.— ,,
1 kilo (roughly 2 lbs) of meat 10— ,,
1 egg ) l— ,, .
1 kilo of bread 2 =,
1 kilo of cooking fats 11— ,,
1 kilo of butter ; o 30—

— the average monthly wages of a worker amountlng to 600 Le1

As regards Yugoslavia, the true position is a .little' more difficult of
assessment. In the following we give some indication of the prices quoted
by official statistics and the Yugoslav Press (Price index, January — April,
1956; BORBA of June 25, 1956):

Men'’s suit of clothes 30,000 Dinars
Pair of men’s shoes 3,000 .
1 kilo of meat 400 ,,
1 egg L 15,
1 kilo of potatoes 3B
1 kilo of apples. 50
1 kilo of bread 48 "
1 kilo of cooking fats . . 350 '
1 kilo of butter i : i 580

— the average worker's monthly wages amounting to roughly 10,000
Dinars.

Sumlar, though allowing -for minor varlatlons, is the situation in the
other Iron Curtain countries, notably Czechoslovakia, Bulgaria and Hungary.

In order to bring out in full relief the exceedingly low purchasing power
. of the workers in the communist-dominated countries there is no need to
compare the prices and wages. with. the corresponding figures in the countries
of free Europe enjoying the highest living standards. Rather we ‘shall take as
our touch-stone a ‘country taking middle rank with its annual per capita
income — a country, moreover, that is bearing an extra burden owing to
the ravages of war and its -economic aftermath.

In the German Federal Republic, for example, in an industrial center
. where the average monthly worker’s wage fluctuates around 350— Deutsche
Mark, the prices are the following: -

Men’s suit of clothes 150.— DM
Men’s pair of shoes ’ 30— ,,
1 kilo of meat ' Bim 7y,
1 egg 0,25 ,,
1 kilo of bread _ 0,80 .
1 kilo of potatoes 0,7
1 kilo of’apples : ; 1—
1 kilo of cooking fats 3—
1

kilo of butter ' ' =
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Convertmg ‘the monthly average into hourly wages, the followmg f1gures )
are obtamed 4 Zloty; 3:Lei; 50 Dinars; DM 1,80. :

Now ‘let us see how many hours of work” are needed in the various .
countries covered by the above comparative tables to be able to purchase the
goods enumerated- in them (the average month calculated at the rate.of 25
workmg days i. e. 200 hours) '

. ‘ Ijoland . Romania  Yugoslavia - Germany
COMMODITIES ) ‘Hours of work
Men’s suit ‘250 300 600 81
Men’s shoes o 50 . 50 60 ) 17
1 egg - o 0,3 - 0,2 0,2 © 0,08
1 k1logram meat . % R 3,3 -8 . 2,3
1 » potatoes - . 0,2 R . 0,45 0,05
1 .,  bread ’ 1 o215 1 .03 -
1 °,, . apples 2,3 T | . 0,3
1 ., - fats . . 5 4 Lo 2.
1

.,  butter 16 10, 1. 3,3

What hits the eye at first glance is that the -industrialized German’s..
purchasing ‘power in respect of agricultural produce is three to four times
higher than of the satellite countries under review although the latter. are.
above all of agrarian character. As regards industrial goods, West German‘- ’
purchasing power is four to six times as much again. ‘

A comprehenswe picture of the extremely low standard of l1v1ng in .a.
communist-ruled country was revealed by the Yugoslaw newspaper OSLO-
) BODJENJE in its issue of January 15, 1956, -setting out the structure of the
. spending budget. of ‘an .average: working class- family. It would appear that-.
out of his monthly income the Yugoslav father of family spends 55% on'
food, 22% on clothing and footwear, 10% on rent, heating and light — in-
all 87% of the budget. Consequently, there are only 13% left over for all
- his other needs. . :

These data make it clear that the worker behind the Iron' Curtain has
practically no means to acquire industrial consumer goods — as, for example,

electrical appliances, typewriters; bicycles, motorcycles or refrigerators — ’, ;

since the. prices of most of those commodities remain fixed at what to him
~-are astronomical figures. . : :
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How Hot — The Cold \War7

. by PETER TUSKE

I,onee had »é friend who suffered from cancer of, the.stdmaeh. To be quite
pr,ecise, he suffered very little from it for a considerable time. He could eat

. after his heart’s desire, and it was only occasionally that he felt sick.. He ‘was

fairly “satisfied with his condition, having, in fact, established a kind of co-’
existence with the horrid tumor that gradually nibbled away most of his
stomach—he would refer to it tenderly as his “noughty bump”. He naturally

~ died of the ailment, although he could have been saved, had he made up his.
mmd in good time to have himself operated on. . t

“The godfather of the term “cold war’—whoever he may -have been—
often reminds me of the poor fellow these days A 51m11ar1ty of outlook

- between the two is undeniable.

‘'For if we accept the view, commonly held, that the measure of the
intensity of any war is-to be found in the destructlon and losses caused by’
it, the.so-called cold war must rank very high, indeed, among the wars listed

in world history. It can hardly be open to doubt that the  historic nation-

states of Western Europe have .suffered grievous losses in the course

' of the last ten years. And if the balance sheet of those ten years be taken

as an indication of what may happen to the free nations in the next decade,
one can easily visualize how much‘ they will retain of their one-time pos-

sessions provided the balance of forces in the cold war.remains unchanged.

_The very ‘wording of the term ‘“cold war” is largely. responsible for the
fallacy so widely cherished in the free world today—from the lowest . of
taverns to the exalted committee. rooms of world diplomacy—that so long
as a-war is cold it is no war &t all. We can live with it quite nicely and
need not take it seriously—at least not before the guns begin to roar. It was
that fallacy which veiled the fact from the eyes of -the free nations that the
Kremlin is”actually waglng a war against them, a real war bearing all the,
criteria of that notion. Hence, the free powers have been and still continue

‘armlng themselves with" weapons that will undoubtedly become decisive in

the event of a-shooting”war while. failing ‘to forge the arms the Kremlm has

bé¢en attacklng them with over the last eleven years or so. o -

The  new méthod of warfare elaborated by the Politburo’ has largely
relegated to limbo the classical methods and weapons of war; it was the

- outcome of a situation in which the USSR, while vastly outstripping its fo‘rmer

western. allies in terms of conventional armaments, saw itself left far behind
in the field of nuclear, and, subsequently, thermonuclear power. Turning
nece551ty into virtue, the Kremlin thus produced the Columbus egg of the
twentieth century, the strategy of the cold war which enabled it not’ only to

.redreéss the overall balance; but also to make up rapidly the leeway in the

race of atomlc armaments.

In that new type of warfare, armoured divisions, air forces and artlllery
are replacéed by diplomacy, propaganda and the shock troops of bolshevik

- ideology, while the Politburo itself takes the place of the atom bomb; dropping

its Khrushchevian variety -on carefully selected points from time to time. And

21



EASTERN EUROPE’S MONITOR

since, in terms of thése new arms, the Kremlin is enjoying an overwhelming
superiority, sooner or later the free world must be the loser unless it is able
to equip itself with similar and even stronger weapons of the same kind in
the near future.

Many will refuse to be persuaded because they hold the view. that the
cold war has already ended. What-a fatal error! On the éontrary, the cold
war—or, let us rather say, the war short of shootmg—has entered upon a new
and even more dangerous phase

Why not accept the obvious truth that with the debunking of Stalin the
ascendancy has been established once more of the Leninist doctrine which
preaches the spreading of the bolshevik revolution all over the globe. Those
who may still nurture doubts in this respect had better accept in evidence
"Mr. Khrushchev’s dictum who, when Chancellor Adenauer ventured the
remark that nobody could tell, after all, what the future held in store, tartly
replied “Oh yes, you can; just read Lenin.”

Indeed, the mew ascendancy achieved by Lenin’s teachings marks the
intensification of the war short of shooting. According to Lenin’s thesis, the
capitalist world is carrying within itself the germs of its ruin; therefore all
the Politburo has to do is speed up that process by appropriate means, There
is no need to have recourse to arms where a war short of shooting will
- equally do—and practically without the Kremlin’s incurring any risks at all.

Thus the free world must count on the. Soviets continuing along the road
upon which they entered some time ago. Indeed, why should they leave the
.road which has led them from success to success? That remarkable series of
successes, which has marked the course of the last ten years’ history and
would so far seem.to prove the correctness of Lenin’s thesis, may be traced
back to the following causes:

1. The Kremlin’s brains trust is in a position where it can think up a
practically- unlimited multitude of brilliantly conceived and carefully worked-
out political and economic manoeuvres to wear down the powers of resistance
- of the free world. The brilliance of the planning of those manoeuvres is
matched by the ingenuity of the methods by which theyr are carried out.

2. Behind the iron curtain, the Soviet Union, including its sateilites,
remains practically inaccessible to the harassing operations of the West.

. ' 3. From its national income, the USSR is at liberty to finance any and

~all of its campaigns; it can divert as much as it sees fit from the resources
that should serve to satisfy the civilian needs of its populatmn for it has
little heed to pay to the reactions of the masses.

4. Behind the iron curtain, the Kremlin is perfectly able ‘to achieve a
uniformity of opinion, shaped by a centrally directed propaganda machine
operating with a unitary ideology to suit precisely the purpose of any given
moment; to an appreciable extent those propaganda methods .are effective
even this szde of the iron curtain.

} 5. On the other side of the iron curtain, the full capamty of a regimented
economy, the various sectors of which are carefully coordmated serves the

Kremlin's drive for world dominion.
AY
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6. Foreign trade, as conducted by the Soviet Union, is by no means de-
's:gned to strengthen the free world.

Contrasting with these positive features of Soviet policy, the free world.
has almost nothing but negative sides to show. :

1. In countering Soviet manoeuvres the free world displays a complete
lack of plannmg and inventiveness.

‘2. Organisations to mount successful counter-attacks are very nearly non-
existent.

3. While being laid wide open to the aggressive 'manoeuvres of the Soviet
Union that can deal it blows where and when it wishes, the free world is
mcapable of taking preventive action for it cannot find out either the timing
or the location of intended Soviet actions.

4. The fact that the free states of the West can by no means afford to
disregard the reactions of the general public when trying to marshal their
resources in the struggle against world communism, means that the West's
superiority in terms of indutrial capacity is in reality smaller than straight
statistics would tend to show; for example it can devote a relatively smaller
proportion of its steel production to military purposes than the Soviet
Union, etc. :

5. The fatal lack of a generally adopted, comprehmsive ideology ac-
centuates the absence of coordinated propaganda without which it is hardly
possible to focus the energies of a politically heterogeneous West.

6. Even greater is the chaos in the economic sphere, Apart from the lack
of coordination, short-sighted policies of seclusion by customs barriers and
scrambling for markets are further sapping the free world’s strength. The
total absence of joint production planning is unexplainable even in terms of
capitalist economy. '

, 7. The: West’s striving for increased trade exchanges tends to lend
effective support to the Sov1et Union. .

8. Having left completely out of sight Lenin’s central thesis, the ‘West
has failed to -forestall, politically and economically, the Kremlin’s moves in
vital areas (Middle and Far East, Africa, South-Eastern Europe) that ought
to have been anticipated. Not even within its own camp has the free world
been able to work out a modus vivendi to find a common denominator for

an agreed policy relating to those danger-spots of the world.

The only positive asset which the free world can call its own in the war .
short of shooting is the North Atlantic Treaty Organisation. Owing  to its
purely military nature, however, it can only perform preventive tasks; more-
over, it carries within itself the same deficiencies which we enumerated above
as being the negative features of the West. NATOQ'’s troubles and difficulties
have not evolved with the passage of time: they were congenital structural
defects. The elimination of those defects is essenital if the free world is to
survive. As it stands today, NATO is a military pilot scheme and, as regards
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its striking power, cannot be considered to amount to ‘more than a modest
branch-office of the U.S. armed forces. If we want NATO to be able really
to play its part in an emergency, the pohtlcal economic and ideological pre-
requxsltes of its attammg to a full potential must first be created

_ The successes achleved by the Kremlin in the war short of shooting ought
to-impel the free world to draw the following conclusions: . ’

1. That it must thoroughly revise its views on the essential nature of -
bolshevism as well as the Kremlin’s objectives, and that, in the light of the
truths so to be established, the fatally erroneous beliefs rar'npant.,in that
respect must be ellmmated

/2. The free world w111 also have to rid 1tse1f of the negative features
enumerated above which so far have sapped its strength.

These problems can‘only be solved by a methodical approach. There is
great need for the setting up of an international organisation endowed with.
both an adequate machinery and the mtellectual and financial means to run

| it effectively.

The scope of such an institution ought to extend to the followmg aspects

‘ 1! The coordination and intensification ‘of the political, . economic and
military power of the free world;: ' :

. 2. The working out of a comprehensive ideology apt to unite the free
world, and the dissemination of that ideology by means of a highly perfected

. machinery and propaganda apparatus;

3. 'The taking of preventive measures to counter  the Kremhns
manoeuvres, among others in the military field, wherefore the elimination of

the troubles besetting NATO must be regarded as a task of primary im-
portance;

4. The discontinuation of strengthemng the Sov1et Unlons economic and -
industrial potential.

It is obvious that a program so ambitious could'never be put into practice
without the concurrence of hlghly qualified experts of exceptional vision and

vaentlveness But it is just as indisputable that the free world is able to

draw on such experts to a much greater extent than the mistakes thus far
committed in the war short of shooting would indicate. They are available;
all there is to do is to trace.them. For if they were to be thrown into the
battles of the war short of shooting, the situation would soon change radically.
The world’s history bears witness to the truth that a good political .concept
skillfully put forward can take effect more -decisively. even than a well.
equipped . armoury. This truth ought to be accepted w1th all the conclusions
that follow from it before it is too. late.
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